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Item 2.02 Results of Operations and Financial Condition.

On May 6, 2021, ViacomCBS Inc. issued a press release announcing earnings for the first quarter ended March 31, 2021. A copy of the press release is
furnished herewith as Exhibit 99 and is incorporated by reference herein in its entirety.

The information furnished pursuant to this Item 2.02, including Exhibit 99, shall not be deemed “filed” for purposes of Section 18 of the Securities
Exchange Act of 1934 or otherwise subject to the liabilities under that Section and shall not be deemed to be incorporated by reference into any filings
under the Securities Act of 1933 or the Securities Exchange Act of 1934.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.

Exhibit

Number Description of Exhibit

99 Press release of ViacomCBS Inc., dated May 6, 2021, announcing earnings for the first quarter ended March 31, 2021.

104 Cover Page Interactive Data File (embedded within the Inline XBRL document).
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Name: Christa A. D’Alimonte
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Exhibit 99

VIACOMCBS

EARNIMNGS PRESS RELEASE | MAY &, 201

VIACOMCBS REPORTS QI 202l
EARNINGS RESULTS

* Drove Robust Global Streaming Revenue Growth, up 5% Year-Over-Year, Fueled by Strong Increasesin Users
and Product Monetization

* Added 6M Global Streaming Subscribers te Reach 36M Total Streaming Subscribersin the Quarter, and
Increased Global Plute TV MAUs by 6M to Reach Nearly 50M Global MAUs

= Delivered 69% Year-Over-Year Growth in Streaming Subscription Revenue, Driven by the Significant
Momentum of Paramount+

* Generated 2% Year-Over-Year Growth in Streaming Advertising Revenue, Reflecting the Continued
Domestic Growth and International Expansion of Fluto TV

* |ncreased Advertising Revenue 21% Year-Over-Year and Affiliate Revenue 53¢ Year-Over-Year, Both Exclude
Streaming Revenue

* Achieved Strong Total Company Growth in Revenue, Operating Income, Adjusted OIBDA, as well as Reported
and Adjusted Diluted Earnings Per Share

|

BOB BAKISH

President & CEO

QI 202| RESULTS*

QUARTER ENDED MARCH I

$ b MILLIOKE, EXCEPT PO SHARE AMGUNTS

GAAP 2021 2020 B/(W)%
Revenues & TAR2 % 6,499 M %
Operating income 1,528 902 69
Mal sarnings from continuing eperations atiibutable fo ViscomCBES BS99 L) | a9
Diluted EFS from continuing opesations atiributable to ViacomCHS L L1 3
Operating cash fiow from continuing operations % 1651 % sy 362 %
Mon-GAMP!

Adjusted OIEDA & 1827 3 1245 N %
Adjusted net eamings from continuing operations attributable to ViecomCBS 961 690 39
Adjusted diluted EFS from continuing operations atiributable to ViacomCBS 152 LA F 36
Free cash flow § 1539 3 06 M99 %

®cBS  DWME PN veeese BT Do BEme MM pwtoe . 5 O



VIACDOMCBS O 2021 EARKINGS

OVERVIEW OF QI REVENUE

REVENUE BY TYPE

s Advertising revenue, which excludes streaming revenue, grew 21% year-over-year, driven by CBS’
broadcasts of Super Bowd LV and NCAA Tournament games, which were partially offset by lower linear
impressions. + 2'0/

= Affiliate revenue, which excludes streaming revenue, increased 5% year-over-year, reflecting higher o
reverse compensaticn and retransmission fees, as well as expanded distribution, partially offset by a
decline in cable subscribers.

*  Streaming revenue rose 65% year-over-year:

Streaming adwertising revenue grew 62% year-over-year, driven by advertising on Pluto TV,
Paramount+ and other digital video platforms,

- Streaming subscription revenue grew 69% year-overyear, reflecting 63% growth in global streaming +5%
subscribers.

*ExClgd SRAMING Iivnue

CAARTER ENDED MARCH 31

5 I MILLIOHS
2021 2020 $ B/(W) %

Acdvertising 2 2,681 k1 2,9 5 462 21 %
Affiliate 2,075 1,968 o7 5
Streaming BiG 494 a2z G5
= Advertising 428 265 153 G2
= Subscriplicn 38R 229 159 =]
Theatrical 1 =) (166 199y
Licensing and ol 1,839 1,651 B8 n

Total Revenues §  Ta2 % 6499 $ 913 M %

GLOBAL STREAMING HIGHLIGHTS

*  Global streaming subscribers rose to 36M In Q1, adding 6M subscribers.

STREAMING o
REVENUE +65 A)

— Subscriber additions in the quarter were led by Paramount+,

=  On Paramount+, the biggest drivers of sign-ups were live sports and specials, STREAMING
including the Super Bowl, NCAA Tournament, UEFA Champions League, Oprah ADVERTISING + o ]
with Meghan aond Harry and The Grammy Awards, as well as kids' content, i (s ]

REVENUE

including programming from the SpongeBob universe and Carly, and original
pragramming, including The Stond and Star Trek: Discovery.

= Original programming, content from cable brands and Paramount movies drove

almast hall of Paramount+ subscriber engagement. STREAMING 0
SUBSCRIPTION ~ uje 69 /

* Globally, Nickelodeon programming was a significant driver of sign-ups and REVENUE (+]

engagement on Paramount+.

= SHOWTIME OTT delivered its best quarter ever in sign-ups, streams and hours
watched, driven by originals, including Your Honor and Shameless, as well as

theatricals. STREAMING
SUBSCRIBERS
*  Global Plute TV MALUS rose to nearly 50M, adding 6M global MAUSs in the quarter. Global 1_ ﬁM

Pluto TW MALIs grew both domestically and internationalby.

= Pluto TV internaticnal expansion continued, launching in France in Q1.

PLUTO TV Nearly
%" 50M

t6M

VIACOMCBS 2



VIACOMCBS O 2021 EARKIMNGS

REPORTING SEGMENTS

CABLE

NETWORKS

TV ENTERTAINMENT

In @1, CBS was the most-watched network in Prime, Daytime
and Late Night and claimed the guarter's top broadcast
proegram, tep 3 dramas, top 5 comedies and top news
magazine.

Revenue grew 19% mainly driven by CBS' broadcasts of
tentpole sporting events and subscriber growth at Paramount+,
partially offset by the timing of licensing.

- Advertising revenue, which excludes streaming revenue,
Iincreased 40% year-over-year, reflecting CBS' broadcasts of
Super Bowd LV and NCAL Tournament games, partially
offset by lower linear impressions.

- Affiliate revenue, which excludes streaming revenue, grew
W% year-over-year, driven by growth in reverse
compensation and retransmission fees

- Streaming revenue rose 8%, primarily due te subscriber

growth al Paramount+ and Super Bowl LV digital advertising,

- Licensing and other revenue decreased 17% due to a lower
wolume of licensing principally from COVID-related
production delays.

Adjusted QIBDA decreased 22% yvear-over-year, reflecting the
company's investments in Paramount+.

CAAATER ENMCED MARCH 31

@®CBS

&CBS TELE

()

ENTERTAIMMENT

@®CBS

THE #| BROADCAST
NETWORK IN PRIME

o hermannt +

ON STATIONS

FILMED
ENTERTAINMENT

ECBS NEWS
®CBSSPORTS
ECBS STUDIOS

#| BROADCAST SERIES
Tree | quasiise

TOP 3DRAMAS
=t

e il | 3 TS0 0 FER

TOP 5 COMEDIES

har Pl
i ek 5 B P

#H|NEWS3S MAGAZINE

5 I WILLIOHS
202| 2020 $ B/(W) %
Revenue 5 3.5M ] 2,947 % 564 19 %
= Advertising 1807 1288 519 40
= Affliate 5093 623 0 i
= Streaming 322 204 12 58
® Licensing and other 689 832 {143) 17}
Expenses 3.062 2374 [B8E) (29)
Adjusted QIBDA -3 449 3 573 5 (129 (22)%

VIACOMCBS



VIACDOMCBS O 2021 EARKINGS

REPORTING SEGMENTS (conr,)
CABLE NETWORKS

W lutoe BETx KT
* In G, ViacomCBS owned the most top 30 cable networks among P2+ and :m ME P =
P15-4 d = 1 kids' series th ther cable famiby; Showtime icxelod i
2-49 and more top 30 kids' serles than any other cable family; Showtime m @me

had the top 2 scripted shows on premium cable.

= Revenue increased 14% year-over-year, driven by growth in licensing, as TV L] @ Sk a1 m_
well as higher streaming advertising and streaming subscription revenue.

- Advertising revenue, which excludes streaming revenue, decreased 7%
year-over-year, largely because of a decline in domestic advertising,

partially offset by higher intemational advertising. VIACOMCBS

= Affiliate revenue, which excludes streaming revenue, grew 3% year-

over-year, reflecting expanded distribution and contractual rate MOST TOP 30 CABLE NETWORKS
increases, partially offset by linear subscriber declines, P2l PU-4P
- Streaming revenue grew FO% year-averyear, fueled by advertising MORE TOP 30
revenue growth from Pluto TV and other digital video platforms, as well KIDS' SERIES THAN ANY
as growth in subscribers for subscription streaming services, including OTHER CABLE FAMILY

SHOWTIME OTT, BET+= and Noaggin.

Licensing and other revenue increased B2'% year-owver-year, driven by

the licensing of pregramming to Paramount+ and third parties, ‘ﬁl WTIME

*  Adjusted OIBDA increased 49% year-over-year as a result of the increase in

revenue, Expenses increased 1% due to higher participations, which were TOP 2 PREMIUM
substantially offset by lower advertising expenses from the broadcast of SCRIPTED SERIES
fewer original programs, and savings from restructuring activities. pkevodierre

CLAATER ENOED MABCH 31

e 2021 2020 $ B/W) %
Revemnue % 3,259 £ 2858 £ 4m 14 %
= Advertising 878 945 (67) ]
= Affliate 1382 1,345 37 3
= Streaming 454 250 204 L
= Licensing and other 05 £78 227 B2
Expénges 2075 2,064 (L] m
Adjusted OIBDA 5 1184 % 794 £ 390 49 %

VIACOMCBS 2



VIACDOMCBS O 2021 EARKINGS

REPORTING SEGMENTS (conr)

FILMED ENTERTAINMENT

*  Revenue grew 23% year-over-year, reflecting growth in licensing revenues partially offset by a
decline in theatrical revenue,

— Theatrical revenue was immaterial in the quarter as a result of the closure or reduction in capacity
of mavie theaters in response to COVID-19.

— Licensing and ather revenue increased 55% year-over-year because of higher revenue from the
licensing of programming 1o Paramount+ and third parties, as well as revenue from the licensing
of Miramax titles.

= Adjusted QIBDA increased $177 million primarily due to higher licensing revenue, compared to the
prioryear period, which included higher distribution costs associated with theatrical releases during
the first quarter of 2020.

CHLARTER ENDHD MARCH 31
£ 0 iy, LIONS.

2021 2020 $ B/(W) %

Revenue % aa? ] &N £ 186 23 %
= Theatrical 1 167 (166} @3
L] and other =1 G4 352 55
Expenses 793 T84 4y m

Adjusted OIBOWA 5 204 3 27 s i G656 %

BALANCE SHEET

Ql Operating
Cash Flow
from Continuing

Operations

$1.6B
al
Free Cash
Flow !

$5.5B

Cash on
Balance Sheet

$3.5B

Undrawn
Revolving
Credit Facility




ABOUT VIACOMCBS

ViacomCBS (NASDAQ: VIAC; VIACA) is a leading global media and entertainment
company that creates premium content and experiences for audiences worldwide.
Driven by iconic consumer brands, its portfolio includes CBS, Showtime Networks,
Paramount Pictures, Nickelodeon, MTV, Comedy Central, BET, Paramount+, Pluto TV
and Simon & Schuster, among others. The company delivers the largest share of the
U.5. television audience and boasts one of the industry’s most important and
extensive libraries of TV and film titles. In addition to offering innovative streaming
services and digital video products, ViacomCBS provides powerful capabilities in
production, distribution and advertising solutions for partners on five continents.

il L CE

CAUTIONARY NOTE CONCERNING FORWARD-LOOKING STATEMENTS

This communication contains both historical ang I'Qlw._\ll:l-lo{\klnq statements, incll,n:h"g statements related to our future results and ppr.‘nrm._‘un:c All
staternents that are not statements of historical fact are, or may be deemed to be, forward-looking statements n the meaning of the Private
Securities Litigation Reform Act of 1995, 5 15 that describe aur objectives, plans of geals are or may be fonward-looking statemants.
Thiese Terward-look 5 and evens; gensrally can be ident By e e
statements that ir & ol i Toreses,” “likely,” “will,” “may,” “could,” “estimate” or othaer
similar words of pheases; and -n-ml-m known and unknown |l'§£'§ I.I"CE'I"I\.'IlntlE'; ﬂ-l"ﬂ ol |1l3l' factors that are difficull to predict and which may cause our
actual results, performance or achievemeants 1o be different from any future results, performance of achlievements expressed of implied by these
staterments. These risks, uncertainties and other actors include, among otiers: {.I'|<'||1t_|&5. in consumer Behavior, as well a5 evolving technolegies,
distribaion platforms and packaging, the impact on our advertising revenues of cha =5 in consumers’ content viewership, d iencies in audience
measurement and advertising market conditions; our ability 1o maintain attractive b 5 and o reputation, and to offer pops ming and
other content; increased costs for programming, films and other rights, competition for content, audiences, advertising and distribution; the potential
for loss of carriage or other reduction in or the Impact of negotiations for the distribation of our content; losses due to asset impalrment charges for
r;:-c:da..-ll intangible assets, FCC licenses and ;IICII."H}II'II'I ng, the risks and costs associated with the integration of the CBS Corporation and \"IECQII"I nc.
Busings and investments in new bus ervices and technologies, including our streaming iniliati s evolving busingss oc
cybersecurity, privacy and o protectiorn content infringement; the impact of COVID-19 (and other widespread health emargencies
or pandemics] and measures taken in response thereto; demestic and global political, economic and/or rﬂqulnlmy factors affecting our businesses
genarally; llabdities related to discontinued operations and former businesses; the loss of key talent and strikes and other wnlon activily, potentia
conflicts of interest arising fram our ownership structure with a controdling stockholder, and other factors described in our news releases and filings
with 1 S Uil d Exchange Comn tited 16 our mosl recent Annual Repaort an Form 10-K and repons an Form 10-0 and
Form 8-K, There may be additional risks, i Tactors that we do not currently view as material or that are not necessarily known. The
forward-locking statements incheded in this communication are made only as of the date of this communication, and we do not undertake any
obligation to publicly update any forward-looking statements o reflect subsequent events or circumstances.

VIACOMCBS



VIACOMCBS O 2021 EARKIMNGS

CONTACTS

PRESS INVESTORS

Justin Dini Antheny DiClemente

Executive Vice President, Corporate Communications Executive Vice President, Investor Relations
(12) BAG-2724 (97 Toe-4547

justin dinfdiviooomebscom anthony.diclemente@viccomebs.com
Peter Collins Jaime Merris

Vice President, Corporate Communications Vice President, Investor Relations
(917) 826-4182 (646) 824-5450
peter.collins@viocomebs com Joime marrisiviocomehs.com
Justin Blaber Robert Amparo

Senior Director, Corporate Communicalions Manager, Investor Relations

(B45) B23-661G (347) 2231682
Justin.blaberaviocomcbs. com robert.omparofiviocomcbs.com

Pranita Sookai

Director, Corporate Communications
(F18) 36-2182

pranifa. sockol@viocomcbs.com

@®CBS SOWTIME

vl COMEDY
nickelodeon M| CENTRAL BETx

plutoo (AP "SSier

telefe colors
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VIACOMCBS INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS
{(Unaudited; in millions, except per share amounts)

Quarter Ended
March 31,
2021 2020

Hevenues 3 T7412 5 64W
Costs and expenses:

Operating 4363 3956

Selling, gencral and administrative 1,422 1,298

Depreciation and amortization a9 112

Restructuring and other corporale matlers —_ 231

Total costs and expenses 5,804 3,597

Operating income 1,528 902
Interest expense {259) (241)
Interest income 13 14
Loss on cxtinguishment of debi {128) —
Ohher items, net | (28)
Earmngs [rom coninuing operations belore income Laxes and equaiy in loss ol

investee companics 1,155 647
Provision for income taxes (226) (134)
Equity in loss of invesiee companies, net of tax (1%) (&)}
Met carnings from contimung operatons 911 504
Met carnings from discontinued operations, net of 1ax 12 15
Net earnings (ViacomCBS and noncontrolling interesisy 923 519
Met earnings atributable to noncontrolling interests (12) (3)
Mel carnings attributable to ViacomCBS 5 ETE 516
Amounis atiributable 1o ViacomCBS:

Metl camnings (rom conlinuing operations 5 8o 5 501

Mel earnings from discontinued operations, net of ax 12 15

Met carmings atiributable o VigcomCBS 5 911 5 516
Basic net carmings per common share atnbutable to ViacomCBS:

Mel eamings from continuing operations 5 144 8 B2

Met earnings from discontinued operations 5 028 02

Mel eamings 5 l46 & K4
Diiluted net earnings per common share atrributable o ViscomCBS:

Mel gamings from continuing operations 5 142 = 81

Mel earnings from disconiinued operations 5 02 s 02

Mel camings 5 144 8 E4
Weighted average munber of common shares owlstanding:

Basic 622 614

Diluted 631 616




VIACOMOUBS INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
(Unaudited; in millions, except per share amounts)

At Al
March 31, 2021 December 31, 2020
ASSETS
Curment Asseds:
Cash and cash equivalents g 549 g 2,084
Receivables, met 7,310 7.07
Programming and other mventory 1,137 1,757
Prepaid and other current assels 1,027 1,391
Current assets of discontimued operations 514 630
Todal current assels 15487 13,779
Property and equipment, net 1,994 1.5
Programming and other inventory 10,755 10,363
Goodwll 16,591 16,612
Intangible assets, net 2B1% 282
Operating lease asscls 1,527 1,602
Deferred income tax assets, net 981 L]
Other assels 3,785 3,657
Assets held for sale 7 3
Assets of discontinued operations &1l HiF
Total Assets H 54,773 % 52,003
LIABILITIES AND STOCKHOLDERS® EQUITY
Current Liabilities:
Accounis payable § 612 5 5Tl
Accrued expenses 1,663 1,714
Participantz" share and rovalties payable 2,070 2,005
Accrued programming and production cosis 1,392 1,141
Deferred revenues (R 978
Dbt 19 16
Orther current liabilities 1.512 1,391
Current liabilities of discontinued operations 423 ARy
Total current liabilitics 8,701 8,290
Long-termm delst 17,768 19,717
Participants” share and royalties pavable 1,351 1,317
Pension amd postretirement benefit obligations 2,070 2 (KR
Dieferred income tax habilities, net H52 T8
Operating lease liabilities 1,517 1,583
Progrum nghts obligations 212 243
Other labalities 2058 2,158
Lbalitics of discontinued operations 212 220
Redeemable noncontrolling interest 189 197

Commitments and confingencies

VincomCURS stockholders” aquity:

5.75% Senes A Mandatory Convertible Preferred Stock, par valwe 5001 per share;
25 shares authonzed and 10 shares issued (2021) — _—

Class A Common Siock, par value 5001 per share; 55 shares authonzed;
A1 (2021 and 52 (2020) shares issued — —

Class B Common Stock, par value $.001 per share: 5,000 shares authonzed:

1108 (2021) anad 1,068 {20200 shares issued I 1
Additional paid-in capatal 32,866 29,785
Treasury stock, at cost; 503 (2021 and 2020) Class B shares (22,958) {22,958)
Retained eamings 11,144 10,375
Accumulned other comprehensive loss (1.882) (1.832)

Total ViacomCB5 steckholders” cquity 19,171 15,371
Moncenirolling interests 672 GRS
Total Exquity 19,541 16,056

Total Liabilities and Equity 5 54,773 5 52,663




VIACOMCBS INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited; in millions)

Quarter Ended
March 31,
1 0z

Operating Activities:

Met earnings {ViacomCBS and noncontrolling interesis) 8 923 5 59
Less: Net earmings from discontinued operations, net of tix 12 15
Mel carnings [rom continuing operations 911 S04
Adi:"l“mm. 1o reconcile netl eamings from continuing operations 10 net cash Now provided
¥ operaling aciiviies:
Depreciation and amortization 99 112
Deferred tax provision a5 153
Stock-based compensation 52 17
Loss on extinguishment of debi 128 —_—
Equity in loss of investee companies, net of 1ax and disinbutions 18 9
Change i assets and liabilitics 348 (508)
Met cash Now provided by operating activitics from continuing operations 1,651 357
Met cash Now provided by (used for) operating activities from discontinued operations 72 (1)
Met cash flow provided by operating activitics 1,723 356
Investing Activities:
Investments (4 (46)
Capital cxpenditurcs (62) (51
Proceeds from sale of investments 213 I46
Other investing activities (25) —
Met cash flow provided by investing activilics B 49
Financing Activities:
Repayments of short-term debt borrowings, net — {1%6)
Repayment of long-term debt (2,117 —
Dividends paid on common stock {151} (152)
Proceeds from issuance of preferred siock OR3 —
Proceeds from ssuance of common stock 1,672 —
Purchase of Company common stock _— (38)
Payment of payroll taxes in lieu of issuing shares for stock-based compensation (35) (50
Proceeds from cxercise of stock options 408 5
Other financing activities (37} (38}
Met cash flow provided by (used for) financing activities 723 (479
Effiect of exchange rate changes on cash, cash equivalents and restricied cash (19 (2%
Met merease (decreased m cash, cash equivalents and resiricied cash 2513 {103y
Cash, cash equivalents and restricied cash al beginning of period
{includes S135 (2021) and 5202 (2020) of restricted cash) 319 B34
Cash, cash equivalents and restricted cash ai end of period
{includes S133 (2021) and 5142 (2020) of restricied cash) 5 5632 5 731




SUPPLEMENTAL DISCLOSURES REGARDING NON-GAAP FINANCIAL MEASURES
(Unaudited; in millions, except per share amounts)

Results for the quarters ended March 31, 2021 and 2020 included certain items identified as affecting comparability.
Adjusted operating income before depreciation and amortization (“Adjusted OIBDA™), adjusted eamings from
continuing operations before income taxes, adjusted provision for income taxes, adjusted net carmings from
continuing operations attributable to ViacomCBS, and adjusted diluted EPS from continuing operations (fogether,
the “adjusted measures™) exclude the impact of these items and are measures of performance not caleulated in
accordance with accounting principles generally accepted in the United States of Amenca (“GAAP”). We usc these
measures o, among other things, evaluate our operating performance, These measures are among the primary
measures used by management for planning and forecasting of future periods, and they are important indicators of
our operational strength and business performance. In addition, we use Adjusted OIBDA to, among other things,
value prospective acquisitions. We believe these measures are relevant and useful for investors because they allow
investors to view performance in a manner similar to the method used by our management; provide a clearer
perspective on our underlying performance; and make it casier for investors, analysts and peers to compare our
operating performance to other companies in our industry and to compare our year-over-vear results,

Because the adjusted measures are measures of performance not caleulated in accordance with GAAP, they should
not be considered in isolation of, or as a substitute for, operating income, carnings from continuing operations
before income taxes, provision for income taxes, net earnings from continuing operations attributable to
ViacomCBS or diluted EPS from continuing operations, as applicable, as indicators of operating performance.
These measures, as we calculate them, may not be comparable to similarly titled measures employed by other
companies.

The following tables reconcile the adjusted measures to their most directly comparable financial measures in
accordance with GAAP.

Quarter Ended
March 31,
2021 2020
Operating income (GAAP) 5 1528 0§ 02
Depreciation and amortization ' 9% 112
Restructuring and other corporate matters ™ —_ 231
Adjusted QOIBDA (Non-GAAF) 5 1627 s 1,245

{2} The quaner ended March 31, 2020 includes accelerated depreciation of 312 million for technology that was
ahandoned i conpecion with symergy plans related 1o the merger of Viacom Inc with and inlo CBS Corporation (the
“Merger™).

(b Primarily reflects severnos and ¢xit costs as well as other costs related to the Merger.



SUPPLEMENTAL DISCLOSURES REGARDING NON-GAAP FINANCIAL MEASURES (Continued)
(Unaudited; in millions, except per share amounts)

Quarter Ended March 31, 2021

Net Earnings
Earnings from from
Continuing Continuing Diluted EPS
Operations Operations Trom
Before Income  Provision for — Attributable to Continuing
Taxes Income Taxes ViacomCBS Operations
Reported (GAAF) 5 1,155 S (226) 5 HOY s 142
liems affecting comparability:
Loss on extinguishment of debl 128 (30 9% A6
Gain on marketable scouritics (20 3 (15} (03}
Discreie tax items ™ — (21} 213 (.03}
Adjusted (Non-GAAP) 5 1,263 5 (27 5 9ol s 152

= Primarily reflects tax bencfits from the resolution of certain state mcomes tox matters and excess tax benefits from the vesting or exercise of stock-
based compensatson awards,

Quarter Ended March 31, 2020
Net Earnings

Earnings from from
Continuing Continuing Diluted EPS
Operations Operations from
Before Income  Provision for — Attributable to Continuing
Taxes Income Taxes  ViacomCBS Operations
Reported (GAAP) 5 647 5 (133) 5 s01 s K
Tems affecting comparability:
Restructuring and other corporate maniers ' 231 (47) 184 30
Depreciation of abandoned technology ™ 12 (3 9 a2
Discrete tax ilems — 4y i4) 00}
Adjusted (Non-GAAP) 5 RO 5 (188) 5 L) 5 1.12

ik Primarily mellects severanes andd exil costs as well as other costs related to the Merger,

b Beflocts asocderated depreciation for wechiobogy that wis abandened in connection with synergy plams related 10 the Merger.



SUPPLEMENTAL DISCLOSURES REGARDING NON-GAAP FINANCIAL MEASURES (Continued)
(Unaudited; in millions, except per share amounts)

Free Cash Flow

Free cash flow is a non-GAAP financial measure, Free cash flow reflects our net cash flow provided by operating
activitics from continuing operations less capital expenditures. Our caleulation of free cash flow includes capital
expenditures because investment in capital expenditures 15 a use of cash that 1s dircetly related to our operations.
Owr net cash flow provided by operating activities from continuing operations is the most directly comparable
GAAP financial measure.

Management believes free cash flow provides investors with an important perspective on the cash available to us 1o
service debt, make strategic acquisitions and investments, maintain our capital assets, satisfy our tax obligations,
and fund ongoing operations and working capital needs. As a result, free cash flow i1s a sigmficant measure of our
ability to generate long-term value, It is useful for investors to know whether this ability is being enhanced or
degraded as a result of our operating performance. We believe the presentation of free cash flow is relevant and
uscful for investors because it allows investors to evaluate the cash generated from our underlying operations in a
manner similar to the method used by management. Free cash flow is among several components of incentive
compensation targets for certain management personnel. In addition, free cash flow is a primary measure used
extermally by our investors, analysts and industry peers for purposes of valuation and companson of our operating
performance to other companies in our industry,

As free cash flow is not a measure caleulated in accordance with GAAP, free cash flow should not be considered in
isolation of, or as a substitute for, either net cash fow provided by operating activities from continuing operations as
a measure of liquidity or net camings as a measure of operating performance. Free cash flow, as we caleulate it,
may not be comparable to similarly titled measures emploved by other companies. In addition, free cash flow asa
measure of liquidity has certain limitations, does not necessarily represent funds available for discretionary use and
is not necessarily a measure of our ability to fund our cash needs.

The following table presents a reconciliation of our net cash flow provided by operating activities from continuing
operations to free cash flow.

Quarter Ended

March 31,
2021 2020
Met cash Mow provided by operating activities [rom continuing operations (GAAP) § 1651 8§ 357
Capital expenditures (62) (51)

Free cash Mlow (Non-GAAF) T K[




