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Item 2.02 Results of Operations and Financial Condition.
On November 6, 2020, ViacomCBS Inc. issued a press release announcing earnings for the third quarter ended September 30, 2020. A copy of the press

release is furnished herewith as Exhibit 99 and is incorporated by reference herein in its entirety.

The information furnished pursuant to this Item 2.02, including Exhibit 99, shall not be deemed “filed” for purposes of Section 18 of the Securities
Exchange Act of 1934 or otherwise subject to the liabilities under that Section and shall not be deemed to be incorporated by reference into any filings
under the Securities Act of 1933 or the Securities Exchange Act of 1934.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.

Exhibit
Number Description of Exhibit
99 Press release of ViacomCBS Inc., dated November 6, 2020, announcing earnings for the third quarter ended September 30, 2020.

104 Cover Page Interactive Data File (embedded within the Inline XBRL document).
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Exhibit 99

VIACOMCBS

AR EGE PRESS ETUEASE | PeOATAMRER €, 2030

VIACOMCBS REPORTS @3 2020
EARNINGS RESULTS

* Delivered Another Quarter of Robust Growth in Streaming, with Domestic Subscribers Rising to I7.9M, up
72% Year-Over-Year, and Plute TV Domestic MAUs Increasing te 28.4M, up 57% Year-Over-Year

* Grew Domestic Streaming and Digital Video Revenue to 5635M, up 56% Year-Over-Year, as Growth in
Subscription Streaming Revenue Accelerated to 78% and Plute TV Advertising Revenue Mere Than Doubled

= OnTrack to Debut Paramount+ in Early 2021 as a Differentiated Offering Spanning Live Sports, Breaking
News and a Mountain of Entertainment, Including New and Franchise-Based Originals

= Generated Strong Growth in Affiliate Revenue, up 10% Year-Over-Year, with a Return to Growth in
Domestic Cable Networks Affiliate Revenue, up 4% Year-Over-Year

= Achieved a Significant Sequential Improvement in the Year-Over-Year Growth Rate in Advertising
Revenue, Despite the Continued Impact of COVID-I9

STATEMENT FROM
BOB BAKISH
President & CEQ
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Q3 2020 RESULTS
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WIRDOMEBS O3 2000 EARNIGS

OVERVIEW OF Q3 REVENUE

REVENUE BY TYPE

= Affiliate revenue increased 10% year-over-year, fueled by strong growah in subscription streaming revenue, higher reverse
compensation and retransmission fees, as well as expanded cable distribution.

= Advertising revenue sequentially improved to a decline of 6% year-over-year. The year-over-year decline was primarily driven by
the adverse effects of COVID-19, including loweer demand in the advertising market.

= Content licensing revenue decreased 33% year-over-year, reflecting a lower volume of licensing compared to the prior-year
quarter, driven by the timing of program availabilities and the adverse impacts of COVID-19,

= Thealrical revenue was immaterial in the quarer due 1o the closure o reduction in capacity of movie theaters in response 1o
COVID-19.

= Puyblishing revenue rose 29% year-over-year s a result of higher print and digital book sales that were driven by strong releases
during the quarter, including Too Much and Never Enoughs How My Family Created the World's Most Dangerous Man by Mary
Trump and Rage by Bob Woodward.

Guarter Ended September 30 Hine Months Ended Septembar 30

o 2020 2019 $ B/OW) % 2020 2019 $ BAW) %
Bubuoriising $ 288 £ 2333 § (W5 15 23 & G606 $ 8044 £ (1438) (1)

» Domesic L5908 2006 (s 1] :E67 £087 (L214) [Lh)

= nfernaticnal 280 S (34 2 A38 M3 (24 237
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» [nlewmational 153 WG [/} 2 314 507 337 ]
Content Licensing 221 1828 07 [33) 4.7 5202 (485) 4
Thaatrical 2] 94 B8 (94) LhE] 413 [242) 58]
Publishing 29 217 B2 ¥at] G4A9 SO0 S0 8
Othar 57 77 RO} (26) 156 200 (53 [25)
Total Revenues £ 6,116 £ 66598 £ (582) (9% £ 19,060 % 20941 5 (1,881) 9y

BALANCE SHEET & LIQUIDITY

* ViacomCES generated $1.48 of Operating Cash Flow and $1.38 of Free s I . 4 B $I -3B
Cash Flow® in the quarter, benefiting from the timing of production Operating Cash Flow Free Cash Flow
spending and Cost savings.

=  The company maintained significant financial flexibility, with $3.1B of cash
on its balance sheet and a committed £3.58 revolving credit facility that
remains undrawn. $3 .I B $3_5B

Cash on Undrawn Revelving
Balance Sheet Credit Facility

* Man Gl P maniaon todonen odd i s releons aro dioladiod in @ Supplemontal Qv bonuren af the ond of B releanas.




WIRDOMEBS O3 2000 EARNIGS

SPOTLIGHT ON STREAMING

In @3, ViacomCBS drove significant domestic streaming and digital video revenue growth, with
robust sign-ups across its pay and free services as it moves toward the launch of Paramount+

STREAMING & DIGITAL VIDEO HIGHLIGHTS

* Domestic streaming and digital video revenue increased to 2636M, up 56% year-over-
year, driven by 78% growth in subscription streaming revenue and strong double-digit
digital vide advertising growdh.

= Domestic streaming subscribers reached 17.9M, up 72% year-over-year,

= CBS Al Access and Showtime OTT had significant growth in sian-ups both
sequentially and year-over-year,

= CBS Al Access benefitted from strong demand for Spons content, including
UEFA and the NFL, as well as its broad selection of entertainment content,
inclueding live TV, reality series, content from WiacomCEBS cable brands and
ariginal programming.

= Showtime OTT's strong quarter was driven by original programming, including
the third season of The Chi, the continued strength of Billions and the final
season of Homeland.

* Infree, Pluto TV grew its domestic monthly active users (MAUS) to 28.4M, up 57% year-
owver-year, and more than doubled its advertising revenue in the quarter.

— Inmemationally, Plute TV MAUs grew to 7.5M, bringing its total global MALLs to nearly
36M.

= Building on its internaticnal expansion, Pluto TV launched in Spain in October, with
upcoming lawenches in Brazil, France and ltaly.

= Piuto TV also signed new distribution agreements with LG and Sorry PlayStation,
extending its reach to an additional 100M+ devices worldwide,

= In Qctober, ViacomCBS announced Tom Ryan as President and CEQ of its new global
streaming organization, integrating both its pay and free streaming businesses while
enhancing its ability to leverage its content strength and cross-company franchises,

ON TRACK FOR PARAMOUNT+ LAUNCH

= In September, ViacomCBS annsunced CBS All Access will be rebranced
as Paramount+ in early 2021, as part of its transformation into a global
streaming service that features content from ViacomCBS' leading portfclio
of brands.

= Building on Paramount’s iconic brand and legacy of storytelling,
Paramount+ will feature a unigue combination of live sports, breaking
news and a mountain of entertainment content, spanning more than
30,000 episodes and movies.

= Paramount+ will also include an expansive slate of exclusive, original
series from brands including BET, CBS, Comedy Central, MTV,
Nickelodeon, Paramount Pictures and more,

- Announced originals include SpongeBob spin-off, Kamp Koral, The
Offer, a imited series with never-revealed experiences of making The
Godfather, Lioness, The Real Criminal Minds and more,

* Marking a major milestone in the company’s streaming evolution,
Paramount+, together with Showtime OTT and Pluto TV, is creating an
ecotystem of compelling offerings across pay and free Streaming,

= In addition to the US, ViacomCBS will bring Paramount+ to internatienal
markets, debuting in Australia, Latin America and the Nordics in 2021,

Domeslic Streaming & Digital

Video Revenue
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WIRDOMEBS O3 2000 EARNIGS

REPORTING SEGMENTS

v
ENTERTAINMENT

% ®ces

+ CBS was once again the most-watched network across Primetime, Daytirme and Late Night
during the 2019-2020 broadcast year, with the top 3 dramas, 8 of the top 10 comedies
and 5 of the top 6 returning new seres,

+ Revenue declingd 4% year-gver-year, primarily dug 1o lower content licensing revenue,
partialty offset by growth in affiliate revenue,

- Affiliate revenue increased 25% year-over-year, fueled by growth in reverse
compensation and retransmission fees, as well as strong subscripticn streaming
FEVENLE,

= Advertising revenue decreased 1% year-over-year, reflecting the timing of sporting
events and lower demand in the advertising market due to the adverse effects of
COVID-19, largely offset by strength in political advertising.

- Content licensing revenue declined 35% year-over-year as a result of a lower volume
of licensing compared to the price-year quarter, driven by the timing of program
availabilities and the adverse impacts of COMVID-19.

+  Adjusted OIBDA decreased 26% yoar-over-year mainlky due to the decline in revenue,

Crpsater Ended Septombaer 30 Hang Monifhis Ended Sepiombet 30
£ P RO
2020 2019 5 BAW) = 2020 2019 s BAW) %
R % 2354 % 2454 5 (W00 W% % 7588 £ =708 % (L.210) 14) %
Advertising 1053 1063 {10 ft] 3385 4.339 (54} feEs]
AfBate 203 [2]] 62 25 2288 1868 420 22
Content Licensing 455 695 [240) 135} 1,796 2442 (546} (26)
Other 43 55 12 {22} L) 149 (3a) (20
Expririies 200 1,991 (200 {1 6,280 5,980 00 10
Adjusted OIBDA % 343 463 % (1209 (26)% & 1308 § 188 % (510} [28) %

CABLE
NETWORKS
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Inthe quarter, ViacomCEBS maintained leadership as the #1 portfolio in share of wiewing, with
more top 30 cable networks than any other ia family.

Sheowtime also had 2 of the top 5 scripted shows on premium cable in the quarter and the top
2 scripted shows year-to-date.

Revenue declined 7% year-over-year due to lower advertising and content licensing revenue,
partially offset by growth in affiliate revenue,

- Affiliate revenue increased 4% year-over-year, driven by growth in subscription streaming
revenue, expanded carriage with YouTube TV and contractual rate increases, partially
offsat by linear subscriber declines,

- Advertising revenue decreased 11% year-over-year, primarily reflecting weakness in the
advertising market as a result of COVID-19, which more than offset growth in streaming
and digital video advertising and higher pricing.

= Content licensing revenue declined 26% year-over-year because of a lower valume of
licensing compared to the prior-year quarter, driven by the timing of program availabilities.

Adjusted OIBDA grew 3% year-over-year a5 the decrease in revenue was mare than offset by
lawner costs from the broadcast of fewer original programs during the quarter and the benefit
of cost savings, including from restructuring activities,

Chapeter Endied Septombar 33 Nene Months Ended Seplember 30
‘ 2020 2019 s B/W) = 2020 2009 5 BAW) =
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Conlen Licensing 354 495 {130 f25) 1438 Lo 421 <47
Exprinvits ' 2495 2.442 247 o 6.206 6.638 432 7
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WIRDOMEBS O3 2000 EARNIGS

REPORTING SEGMENTS (CONT.)

* Revenue decreased 31% year-over-year, reflecting the decline in icensing and
theatrical revenue.

FILMED
ENTERTAINMENT

= Theatrical revenue was immaterial in the quarter due to the closure or reduction in
capacity of movie theaters in response to COVID-19,

= Home entertainment revenue decreased 2% year-over-year, driven by fewer
theatrical releases in 2020, primarily offset by higher sales of catalog and Miramax
titles.

= Licensing revenue decreased 27% year-over-year, s a result of lower revenue from
the timing of the availability of programs produced for third parties and the licensing
of cataleg titles,

= Adjusted QIBDA decreased 18% year-over-year, reflecting the decling in revenue,
partially offset by lower distribution costs from fewer theatrical releases in the quarter,

Craster Endod Soptambas 30 Hing Manths Ended Soplamber 30
§ AR EROAS

2020 2019 5 B/IW) = 2020 2019 s BiW) =
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Publishing revenue rose 29% year-over-year, as a result of higher paint and digital book
sales that were driven by strong releases during the quarter,

PUBLISHING

Bestselling titles for the quarter included Too Much ond Never Enough: How My Fomily
Cregted the World's Most Dongerous Man by Mary Trump and Roge by Bob
Woodward.

Adjusted OIBDA grew 5% year-cver-year as sirong revenua growth was partially offset
by higher author expenses and costs associated with the mix of tithes,

Simon & Schuster

Qb Ended Saplambar 30 Pl Meonthe Ended Septembes 30
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Rireenu £ M9 L $ 62 29 % $ 69 £ G99 £ 50 8%
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ABOUT VIACOMCBS

ViacomCBS (NASDAQG: VIAC; VIACA) is a leading global media and entertainment
company that creates premium content and experiences for audiences worldwide.
Driven by iconic consumer brands, its portfolio includes CBS, Showtime Networks,
Paramount Pictures, Nickelodeon, MTV, Comedy Central, BET, CBS All Access, Pluto
TV and Simon & Schuster, among others. The company delivers the largest share of
the US television audience and boasts one of the industry’s most important and
extensive libraries of TV and film titles. In addition to offering innovative streaming
services and digital video products, ViacomCBS provides powerful capabilities in
production, distribution and advertising solutions for partners on five continents.

tfarms.

CAUTIONARY STATEMENT CONCERNING FORWARD-LOOKING STATEMENTS

This commasnication contains both historical and forwand-looking statements. All statements other than statements of histodical fact are, or may be
deamed to be, forsard-looking stalements within the meaning of section 274 of the Secwities Act of 1933, as amended, and section HE of the
Securities Exchange Act of 1934, as amended. Similaty, stalements that describe our objectives, plans of goals are of may be forsand-looking
statemens, These fonsand-looking statements reflect our cietent expectations concerning future resulls and events: generally can be identified by the
use of stalements that include phiases such as "belleve.” “expect.” “anticipate.” “intend,” ~plan,” “foresee.” "likely,™ “will.” "may.” “could.” “estimate” o
othver similar words or phrases; and irsobee known and unknosn risks, uncerteinties and other factors that are difficult to predict and which may cause
o actual results, performance of achievements to be different from any fuluee results, performance of achievements expressed or implied by these
stalements, These risks, uncenainties and other faciors include, among others: the impact of the COVID-19 pandemic (and other widespread health
eMEgencies of pandemics) and measures taken in response theretol technologecal developmants, alleinatnag confent offedings and their effects in our
markets and on consumer Behadon the impact on our adventizsing revenses of changes in consumedrs’ content viewership, deficiencies in audience
msrasuren et and sdvertising market conditions; the public scceptance of car brands, programming, films, puldished content and other enleriainment
content on the various platicims on which they ase distributeh increased costs for programming, films and olher rights: the loss of key talent;
complition for coment, audiences, sdvenising and distribution in consolidating indusiries; the polential for loss of camisge of OTher reduction in oF the
impact of negotiations for the detibution of our content: the isks and costs associated with the integration of the CBS Corporation and Viacom Inc,
BUSINESSES and inestments in ey DUSInesses, products, senioes and technologies: evobving CybDersecurnity and similar msks; the failure, destruction o
breach of critical satelites or facilties: content thelt: domestic and global political, economic and'or regulatony factons alfecting our businesses
generally; volatility in copital markets of & decroass in ow debl ratings; strikes and other union activity; Tuctuations in our resuits due 1o the tining, mix,
mamber and availability of our films and other programmindg; losses due to assel impaament changes for goodvdll, intangile assets, FOC eenses and
programeing: Eabilities related 1o discontinued operations and former businesses; potential conflicts of intenest anising from our ormership Stuclure
with a conlrolling stockholden and other facions descnled in our news releasds and TEngs with the Secunities and Exchange Commission, including
Bt not limited to our most recent Annual Report on Form 10-K and repons on Form 10-00 and Form B-K. Thene my be additional risks, eroedainties
and factors that we <o nal currenily view &5 malenal o thal are nat necessanly known The fonward-lookang statemants included in this communicaion
are made only &5 of the dite of this communication, and we do not undeake sy obdigation to publicly update any forvandlooking statements to
Tl SUBSEQUENT SWEnls OF Cifcurmsiances.,
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VIACOMCBS INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited; in millions, except per share amounts)

Quarter Ended Nine Months Ended
September 30, September 30,
020 2019 2020 2019
Kevenues > Ol 3 hOUN R kRG] 5 20941
Costs and expenses:
Operating 3,634 3.959 11,184 12,417
Selling, general and adminisimtive 1,373 1,473 3936 4,157
Depreciation and amonization o8 108 335 323
Restructuring and other corporate matlers 52 122 443 n7
Tonal costs and expenscs 5,157 5662 15,595 17.204
Giaiin on sale of assels — — — 540
Operating income 939 1,036 3162 4,286
Interest expense (25%) (246) (T63) {723)
Interest income 14 19 E] 53
Loss on extinguishment of debt (23) — (126 —
Otler items, net (20 (27) (47) (2
Earmmngs Irom continung operations belore meome taxes and
couity in loss of inveslee companics 671 782 2,265 3614
(Provision) bencefit for income taxes (38) (126) (37T) @
Equity in loss of investee companies, nel of tax () {14) (30} (53)
Net camings [rom continuing operions 624 642 1838 3.570
Net eamings [rom discontinued operations, net of tax 3 4 14 23
Net carnings (ViacomCBS and noncontrolling interesis) 62T [T 1872 3,593
Mel carmings aftributable 1o noncontrolling interests (12 (16} (2600 (27
Mel carnings atinbuiable 1o ViacomCBS 5 HE 630 S Lol 5 3566
Amounts attributable w0 ViacomCBS:
Met camings from continuing operations 5 612 5 626 5 1598 5 3543
Mt camings from discontinued operations, net of tax 3 + 14 23
Mel eamings attributable 1o ViacomCBS s [T 63 5 L6l 5 3566
Basic net camings per conmon share attributable 1o ViscomCBS:
Met camings from continuing operations 5 99 5 .02 S 260 5 576
Met earnings from discontinued operations 5 - 5 or s o0 s 04
Mel camings Sl 5 102 85 262 5 580
Diluted net ¢amings per common share attributable 1o ViacomCBS:
Mel camings from continuing operations 5 595 1.01 § 5 5 504
Met carnings from discontinued operations b — 8 a8 LLES Y 04
Mel carmings 5 1l 5 102 85 Xel 5 ATE
Weighted average number of common shares outstanding:
Basic 616 615 615 615
Driluned 613 [ 617 617




VIACOMCBS INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

(Unaudited; in millions, except per share amounts)

Al AT
September 30, 2020 December 31, 2019

ASSETS
Current Assels:

Cash and cosh equivalents 5 3086 5 632

Receivables, net 6944 7,206

Programming and other inventory 1.869 2876

Prepaid and other current assels 1,256 1,185

Total current assels 13,157 11,5902

Property and equipment, net 1504 2085
Programming and other inventory 9,365 2,652
Goodwall 16,593 16,950
Intangible assets, net 21832 2995
Operating lease assets 1,795 1,939
Defemed inoome tax asscis, net 1.007 F39
Other assets 4,020 AT
Assets held for sale 260 23
T'otal Assels B 51423 5 49519
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilitics:

Accounis payable 3 436 5 6467

Accreed expenses 1,765 1, 7640

Participants" share and rovalties payable 2,100 1,977

Accrieed programming and prodisction coss 1125 1,500

Deeferred revenues T 739

Dbt 18 7

Oaher curment habalines 1600 1.63%

Tetal current lisbilitics 7,763 9,048

Long-termm dely 19,703 18,002
Participants” share and rovaltics pavable 1,396 1,546
Pension and postretirement benefit obligations 2045 2121
Deferred ineonse tax labaliies, net gl6 500
Operating lease labilities 1,764 1,5
Program rights obligations i 356
Other liabilities 2,226 24M
Redecmable noncontrolling interest 196 2H
Commilments and conlingencics
ViacomCBS stockhobders” equaty:

Class A Common Stock, par value 5001 per share; 33 shares authonzed;

522020 and 2019) shares issued — —
Class 18 Commaon Stock, par value 5,001 per share; 5,000 shares authorized;

1067 (20207 and 1,064 {2019 shares isswed | 1
Additional paid-in capatal 29719 29,590
Treasury stock, at costy 503 (2020 and 501 (2019) Class B shares (22058 (22.908)
Fetained camings 9,704 540
Accumulated other comprehemsive loss (1.910) (1.970)

Teand ViecomCBS stockhobders” equity 14.55 13,207
Noncontrolling interests L] 52
Total Equity 15,245 13,289

Tartal Lighilitics ard Equity $ 51425 5 49519




VIACOMCBS INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited; in millions)

Nine Months Ended

September 30,
2020 FITE]
Operating Activities:
Met earings (ViacomCBS and nonconirolling interesis) 1,872 S 3593
Less: Net camings [rom discontinued operations, net of tax 14 23
Net carmings [rom Continuing operiions 1858 3,570
Adjustments o recongile net camings from continuing operations 1o net cash Now provided
 OpCralng aclivings;

Depreciation and amonization 335 323

Deferred tax provision (benefin) 176 (S04

Stock-based compensation 191 171

Gain on sale of assels - (349

Gains from investments (32) (B

Loss on extinguishment of debt 126 —

Equily in loss of investee companies, net of 1ax and distributions 34 58

Change in assets and liabilitics (123) {1.28%)
Net cash Now provided by operating activilics 2,565 1,689
Investing Activitics:

Investments {600 {137)

Capital expenditures (213 (2513

Acquisitions, net of cash acquired (142) (3854)

Proceeds from dispositions 146 755

Other inveshing activities — &
Nel cash Now used for investing aclivilics (269) (11}
Financing Activities:

Repayments of shont-tenm debi borrowings, net (706 624)

Proceeds from issuance of senior noles 4,365 492

Repayment of notes and debemures (2,896) (B2

Dividends (4500 (4446)

Purchase of Company commeon siock (58) (14)

Payment of payroll taxes in licu of issuing shares for stock-based compensation (62} (52}

Oither Nnancing activitics (&7 (Sh3)
Met cash Now provided by (used for) financing activitics 106 {1,568
Eflect of exchange rate changes on ¢ash, cash equivalents and resincled cash (3] (16)
et incrcase i cash, cash equivalents and restricied cash 2,396 102
Cash, cash equivalents and restricied cash at beginning of period

(includes $202 {20201 and 5120 (2009 of restricicd cash) 834 976
Cash, cash equivalents and restricied cash al end of period

(includes S13% (20200 and S122 (2019) of restricted cash, and 56 (20200 of asscis

held for sale) 3,230 S5 1078




SUPPLEMENTAL DISCLOSURES REGARDING NON-GAAP FINANCIAL MEASURES
{(Unaudited; in millions, except per share amounts)

Results for the quarters and nine months ended September 30, 2020 and 2019 included certain items identified as
affecting comparability. Adjusted operating income before depreciation and amortization (“Adjusted OIBDA™),
adjusted camings from continuing operations before income taxes, adjusted provision for income taxes, adjusted net
earnings from continuing operations attributable to ViacomCBS, and adjusted diluted EPS from continuing
operations (together, the “adjusted measures™) exclude the impact of these items and are measures of performance
not caleulated in accordance with accounting principles zenerally aceepted in the United States of America
("GAAP"), We use these measurces 1o, among other things, evaluate our operating performance. These measures are
among the primary measures used by management for planning and forecasting of future periods, and they are
important indicators of our operational strength and business performance, In addition, we use Adjusted OIBDA 10,
among other things, value prospective acquisitions, We belicve these measures are relevant and uscful for investors
because they allow investors to view performance in a manner similar to the method used by our management;
provide a elearer perspective on our underlying performance: and make it casier for investors, analysts and peers to
compare our operating performance o other companics in our industry and to compare our year-over-year results.

Because the adjusted measures are measures of performanee not caleulated in accordance with GAAP, they should
not be considered in isolation of, or as a substitute for, operating income, carnings from continuing operations
before income taxes, (provision) benefit for income taxes, net carmings from continuing operations attributable to
ViacomCBS or diluted EPS from continuing operations, as applicable, as indicators of operating performance,
These measures, as we calculate them, may not be comparable to similarly titled measures employed by other
companics.

The following tables reconcile the adjusied measures to their most directly comparable financial measures in
accordance with GAAP.

Quarter Ended Nine Months Ended
September 30, September 30,
2020 2019 2020 2019
Operating income (GAAP) 959 % 1036 5 3162 5 4286
Depreciation and amertization ™ a5 108 335 123
Restructuring and other corporate matters @ 52 122 443 307
Programming charges ™ = - 121 -
Gain on sale of assets ™ — — — (549
Adjusted OIEDA (Non-GAAP) 5 LI 5 1266 S 4061 5 4367

(e} The mine months ended September 30, 2000 includes an impairment charge for FOC licenses of $25 million snd scoclerated depreciation of $12 million for
techeology that was abandoned in connection with synergy plans related 1o the neerger of Viscom Inc. with and into CHS Corporation (the “Mergar™)

() See potes on the folbowing ables for additonal informanion on itens affecting companability.



SUPPLEMENTAL DISCLOSURES REGARDING NON-GAAP FINANCIAL MEASURES (Continued)
(Unaudited; in millions, except per share amounts)

Quarter Ended September 30, 2020
Net Earnings

Earnings from from
Continuing Continuing Diluted EPS
Operations Operations from
Before Income  Provision for  Attributable to Continuing
Taxes Income Taxes ViacomCBS Operations
Reported (GAAP) 5 671 B [ 38) 5 612 B 99
Tiems affecting comparability:
Restructuring and other corporate matiers ™ (13 39 A6
Loss on extinguishment of debt 23 (5) 18 A3
Discrete tax items ™ — (117 (117 (.19)
Impairment of an equity-method investment — —_ 9 02
Adiusicd (Non-GAAP) S 746 S (173) E 561 S El

i) Pramarily rellects sevorance, exit costs and other costs related 10 the Merger.

b Primarnly rellects a benelit from he remcasisrement of our UK nat delemmed income tax assct as a rosill of an ineroase in the UK corporale indonss lax

e from 1 ™ 1o 19% enacted during the third quaster.

Quarter Ended September 30, 2009

Net Earnings

Earnings from Trom
Continuing Continuing Diluted EPS
Operations Operations from
Before Income  Provision for  Attributable to Continuing
Taxes Income Taxes ViacomCBS Operations
Reported (GAAF) 5 782 5 (126) 5 626 EER K
Iems affecting comparability:
Resiruciuring and other corporate matiers ™ 122 (1} 121 20
Gains from invesiments (123 3 Wy 02y
Discrete tax items ™ - (58) (58) (.0%)
Adjusicd (Non-GAAP) 5 592 S (182 5 O8O S L0

(2p Prienarily ellocis costs incuseed in conneition with the Merger and scverande ¢osts,

ib) Primanly reflects tax benefits realized in conmection with the preparation of the 2018 federal tax return, based on firther clanty provided by the U5,
povemment on ax poaitions relating o federnl ax kegislation enscled in December 2007 (the "Tax Reform Act™),



SUPPLEMENTAL DISCLOSURES REGARDING NON-GAAP FINANCIAL MEASURES (Continued)
(Unaudited; in millions, except per share amounts)

Nine Months Ended September 30, 2020
Net Earnings

Earnings from from
Continuing Continuing Diluted EPS
Operations Operations from
Before Income  Provision for  Agtributable to Continuing
Taxes Income Taxes  ViacomCBS Operations
Reported (GAAP) 5 23205 S (3TN 5 1593 5 25
Iiems affecting comparability:
Resiruciuring and other corporate matiers ™ 443 (94) 149 57
Impairment charge ™ 25 6} 1% 03
Depreciation of abandoned technology ' 12 (3 9 i
Programming charges " 121 (29 922 A5
Gains from investments (32) & (24) {04)
Loss on extinguishment of debi 126 (29 97 A6
Disercte tax items " — (1200 (120 19)
Impairment of an equity-method investment — —_ 9 AN
Adjustcd (Non-GAAP) 5 2960 5 (650) 5 2029 5 329

{ap Reflocts severance, exit costs and aadher costs related 1o the Merger and a charge 10 write down propeny and cquapment classificd as held for sale.
(b Befloits a charpe 1o seduse the canrying valses of FOC Heemses intwo markets to their Falr values,
{eh Reflocts aceelerated deprociation fior technology that was abandoned in connection with sypergy plans related to the Merger.

() Progranmming charges primanly related o the abandosment of cortain incomplate programs resulting from prodieciion shutdowns relased o
COVID:1%,

(b Relegts an incrdase to the carrying valus of an equity security hased o the market price of 3 sinsilar seouity,

() Prinaarily refbects a bemelit from the remeasurement of our UK net deferred income 1ax asset as a result of an inceease in the UK corposate income ta
rate Broam 1 7% 1o 199 enacled during the thard quarter.

Nine Months Ended September 30, 2019
Net Earnings

Earnings from from
Continuing Benefit Continuing Diluted EPS
Operations (Provision) Operations from_
Before Income  for Income  Attributable to Continuing
Taxes Taxes ViacomCBS Operitions
Reporied (GAAF) T 3604 3 7 T 33543 s 504
Iems affecting comparability:
Restructuring and other corporate matters ™ 307 (46) 261 43
Gain on sale of assets ™ (549 163 (3869 {.63)
Gains from invesiments ™ (8% 19 (70 11y
Discrete tax items ™ — (858) (B58) (1.39)
Adjusted (Non-GAAP) 5 3,283 S (713} 5 ZA% S 404

ah Relledts severance, exil coals, conts assocaalod wilh the scfllemont of a commercial duspute, and odher legal proceedimgs imvolang the Company.
() Beflects a gain on the sale of the CBS Televiszon City propoy and sound stage operation.
(< Rellects a gaan on marketable secuntics of $78 mallion and a gain of 311 mullien on the sale of an intermational joand venture,

() Beflects a deferred tax benedit of 3768 millkon resulting from the transfer of imangible assets between our subsidianies in connection with a
rearganization of our imermational oporations, a net tax benelin of $58 mallion realived in conncction with the proparation of the 2018 federal 1ax
setugm, baned on fusther clanity provided by the LLS, povernment o ax positioss relating 1o the Tax Reform Adt asd 332 million principally selsted
1o the bapkruptey of an investee,



SUPPLEMENTAL DISCLOSURES REGARDING NON-GAAP FINANCIAL MEASURES (Continued)
(Unaudited; in millions, except per share amounts)

Free Cash Flow

Free cash flow is 2 non-GAAP financial measure, Free cash flow reflects our net cash flow provided by operating
activitics less capital expenditures. Our caleulation of free cash flow includes capital expenditures because
investment in capital expenditures is a use of cash that is dircetly related to our operations. Our net cash flow
provided by operating activities is the most direcily comparable GAAP financial measure.

Management belicves free cash flow provides investors with an important perspective on the cash available 1o us 1o
serviee debt, make strategic acquisitions and investments, maintain our capital asscrs, satisfy our tax obligations,
and fund engoing operations and working capital needs. As a result, free cash flow is a significant measure of our
ability to generate long-term value, It is useful for investors to know whether this ability is being enhanced or
degraded as a result of our operating performance. We believe the presentation of free cash flow is relevant and
useful for investors because it allows investors to evaluate the cash generated from our underlying operations in a
manner similar to the method used by management. Free cash flow is among several components of incentive
compensation targets for certain management personnel. In addition, free cash flow is a primary measure used
externally by our investors, analysts and industry peers for purposes of valuation and comparison of our operating
performanee to other companies in our indusiry,

As free eash flow is not a measure caleulated in accordance with GAAP, free cash flow should not be considered in
isolation of, or as a substitute for, either net cash flow provided by operating activities as a measure of liquidity or
net carnings as a measure of operating performance. Free cash flow, as we calculate it, may not be comparable to
similarly titled measures employed by other companies. In addition, free cash flow as a measure of liquidity has
certain limitations, does not necessanly represent funds available for diseretionary use and is not necessarily a
measure of our ability 1o fund our cash needs.

The following table presents a reconciliation of our net cash flow provided by operating activities to free cash fow,

Quarter Ended Nine Months Ended
September 30, September 30,
2020 2019 20240 2019
Met cash flow provided by operating activitics (GAAP) 5 1414 5 S0 5 2565 5 LLos9
Capital expendilires (%1} (109 (213) (251)

Free cash flow (Non-GAAP) S L3335 3ul 5 2352 5 1438




