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Item 2.02 Results of Operations and Financial Condition.
On May 7, 2020, ViacomCBS Inc. issued a press release announcing earnings for the first quarter ended March 31, 2020. A copy of the press release is
furnished herewith as Exhibit 99 and is incorporated by reference herein in its entirety.

The information furnished pursuant to this Item 2.02, including Exhibit 99, shall not be deemed “filed” for purposes of Section 18 of the Securities
Exchange Act of 1934 or otherwise subject to the liabilities under that Section and shall not be deemed to be incorporated by reference into any filings
under the Securities Act of 1933 or the Securities Exchange Act of 1934.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.
Exhibit
Number Description of Exhibit
99 Press release of ViacomCBS Inc., dated May 7, 2020, announcing earnings for the first quarter ended March 31, 2020.

104 Cover Page Interactive Data File (embedded within the Inline XBRL document).
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Exhibit 99

VIACOMCBS

EARNINGS FRESES RELEASE | May 7, 2020

VIACOMCBS REPORTS Q12020 EARNINGS RESULTS

= Financial, Operational and Strategic Progress in Unlocking Value from Merged Company

+« Sequential Improvement in Operating Income and Adjusted OIBDA, Diluted EPS and
Adjusted Diluted EPS, as well as Operating Cash Flow and Free Cash Flow

* Proactive Response to COVID-19 Included Actions to Significantly Increase Financial
Flexibility and Materially Reduce Costs, while Ensuring the Safety of Employees and
Supporting Communities

= Significant Growth in Domestic Streaming and Digital Video Revenue, Subscribers and
Consumption Reinforces Demand for ViacomCBS Content

STATEMENT FROM BOE EAKISH, PRESIDENT & CED

§iacomCES delivered solid results in our first full quarter, including sequential improvement on key
financial metrics, as well as clear operating momentum. In the wake of the COVID-19 pandemic, we also
took decisive action to fortify our balance sheet, protect our employees and help communities in need.
And through new creative strateaies and production models, we cantinue to deliver must=watch content
that big audiences love. Impartantly, we are just beginning to tap inte the potential of cur combined
assets, and our growing scale, audience reach and earnings power will become even more apparent as the
market rebounds and we put the power of cur portfalic behind cur streaming strategy. | thank ViacomCEBS
employees around the world for their adaptive creativity and continuad focus on serving our audisnces,
commercial partners and shareholders amid these unprecedented circumstances.”
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OVERVIEW OF Q1 REVENUE

+ Advertising revenue declined 19% year-over-year, but increased 2% excluding a 21-percentage point
unfavorable impact from the comparison against CBS' broadeasts of Super Sowd LI and the NCAL
Tournament in the prier year quarter, International advertising revenue included a 10-percentage point
unfavorabla FA impact,

« Affiliate revenue increased 1%, reflecting growth in station affiliation and retransmission fees, as well as
subscription streaming revenue, which more than offset declines in pay-TV subscribers. International
affiliate revenue included an B-percentage point unfavorable FAX impact,

« Domestic streaming and digital video revenue - which includes streaming subscription and digital video
advertising revenue - grew to 3471 million, up 5% year-over-year.

+ Content licensing revenue grew 9%, fueled by growth in original studic production for third parties.
Paramount Television Studios, CBS Television Studios and Cable Metworks” studios all benefited from
strong content deliveries during the quarter.

+ Theatrical revenue declined 3% as strong results from Sonic the Hedoehog were more than offset by prior
year guarter revenues, which included carrvover performance from Bumblobes.

« Publishing revenue rose 4%, driven by higher sales of electronic and digital audic books.

HHEH l.I[ BY TTPE : Quarter Ended March 31 g
S 2020 2019 $ B/(W) %
Advertising § 2484 5 3,066 $ (582) (1931 %
Domestic 2,229 2775 (546} (207
International 255 m (3G} 21
Affiliata 2,197 2,165 32 1
Domestic 2,045 1933 53 3
International 1581 172 [#ih] [4F3]
Content Licensing 1,594 1,485 129 9
Theatrical 167 172 {53 £3)
Publishing 170 164 ] 4
Cther 57 BB [410] (18)
Total Revenus $ 6,668 % 7,00 % (431} (6} %
BALANCE SHEET & LIQUIDITY

+ In April, the company raised $2.5 billion of capital through a 5- and 10-yvear bond offering,

+« On May 4, 2020, the company redeemead all of its outstanding 4.30% senior notes due February 15, 2021,
and will redeam all of its outstanding 4.50% senicr notes due March 1, 2021 on May 18, 2020.

+ ViacomCBS has access to a committed and undrawn $3.5 billion revalving credit facility and other
sources of liguidity to reinforce financial flexibility going forward.,

+ The company alse had a strong start to the year, with Q1 2020 Operating Cash Flow of $356 millicn and
Free Cash Flowt of $205 million, marking a significant sequential improvement from Q< 20719,

! Man-GAAF measures referenced in this relzase are detaled in the Supplemenital Disclosures 2t the ond of this reloase.

VIACOMCES
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RESPONSE T0 COVID-19

In response to COVID-19, ViacomCBS focused on reinforcing financial flexibility and business continuity, while
supporting its employees and communities.

+ Reinforced financial flexibility: ViacomCBES strengthened its balance sheet and liguidity with 3 $2.5 billion delbt
cffering in Agril and implermented cost savings initiatives to mitigate revenue inmpacts.

+ Evolved content aperations: Leveraging alternative production models and its extensive library, the company
ensured the continuity of its linsar and streaming programming, including national and local news and late night. It
also shifted its film releases to preserve the value of its strong slate.

+ Ensured employee safety: The company quickly pivoted to remote working, with strict protocols for protecting
employeeas, and committed $100 million to support impacted TV and film production personnsl.

+  Supported community wellbeing: The company launchad an expansive PSA campaign, #aloneTogether, resulting in

over 80,000 linsar spots and more than half 2 billien video views on social, It also aired relief specials, including BET's
Saving Our Selves and Global Citizen’s Cne World: Together at Home.

The Lave Share wath Stanban Colberd The Caxily Show with Tigwew kingi

Mbw'mcnwﬁs. l:.:m:.:.g-'

01 STREAMING & DIGITAL VIDEO HIGHLIGHTS

In @1, ViacomCBS delivered strong revenue growth, and saw record sign-ups and consumption across pay and free
streaming.

+ Domestic streaming and digital video revenue - which includes streaming subscription and digital video advertising
revenue - graw to %471 millien, up 51% year-ovear-yaar,

+ Domestic streaming subscribers surpassed 13.5M, up 50% yvear-aver-year.

- CBS All Access and Showtime OTT delivered record subscribers, sign-ups and consumption, reflecting original
programming, including Star Trek: Picard and Homeland.

+ In free, Pluto TV's dormestic monthly active users (MAUS) grew to a record of 24M+, an increase of 55% year-cver-year.

— In March, Pluto TV ralled aut its most significant product upgrade, introducing a new interface, updated features and
improved search capakbilities for an enhanced user experience.

— Plute TV expanded distribution in the US and internationally, including with XBOX, Roku, Verizon in April and Tiva in
May. In the quarter, Plute TV also launched in 17 countries in Latin America, with more than 12,000 hours of Spanish-
language programming.

SURGE IN GROWTH IN APRIL

« With more consumers at home, ViacomCRBS streaming platfarms had their best month, with accelerated subscriber
growth and consumption, reinfarcing consumer dermand for its content

« CBS Al Access and Showtime OTT sign-ups, daily average streams and minutes watched all rose substantially, versus
the pricr month.

— Live T% and criginal programming, such as Sfar Trek: Oiscovery, Skar Tred: Picard, The Good Fight and Survivor,
drove consumption records in April on CBS All Access, with total streams and minutes watched up significantly.

— Showtimea OTT daliverad its best manth ever in tims watchad and total streams, Viewers took advantage of the full
catalogue, with streaming of original series, such as Homeland and Penny Dreaaful; City of Angels, and movies
growing +50% and +110% yvear-over-year, respaectively,

- CBS All Access and Showtime OTT are seeing strong account activation, as well as consistent paid subscription
COonversion rates,




WIACOMCES 0 2020 CARNIRGS L]

REPORTING SEGMENTS

TV ENTERTAINMENT s s

CBS will finish the broadcast seazon as America’s most-watched network for the 12 straight year. In the quarter,
CBS had the top 2 dramas, & of the top & comedies and #1 news program, as well as 5 of the top & freshmen series.

+ Revenue declined 13%, including & 20-percentage point unfavarabls impact from the comparison against CBS'
broadeasts of Super Bowd LI and the MCAA Tournament in the prior year guarter, Excluding that impact, revenue
increased 7%, driven by growth in affiliate, advertising and content licensing revenue.

— Affiliate revenue rose 20%, fusled by increased station affiliation fees and retransmission revenues, as well as
strong subscription streaming revenue,

= Advertising revenue decreased 20%, reflecting the comparison to CBS' broadcast of Suger Bowd LI and the
MCAL Tournament in the prior year quarter, Taken together, thase twa events had an unfavorable impact of 34
percentage points on advertising revenue compared to the prior year guarter, This impact was partially offset by
higher political advertising sales and the broadcast of an additional NFL playoff game on CBS.

— Content licensing revenue increased 2% dus to arowth in eriginal studio production for third parties.

Adjusted OIBDA decreased 23% as a result of the comparison against sporting events in the pricr year quarter,
loweer profits from the mix of programming under licensing arrangerments and an increased investment in content.

Quarter Ended March 31

" r )
£ 30 i

2020 0 s BI(W) %
Rewvenue 5 2047 § 3406 $(459) (13) %
Advertizing 138 1557 (58B)  (30)
Affiliabe T34 all 123 20
Content Licensing 787 781 & 2
Chher 25 47 4] (26
Expenszes 2,374 2,664 2400 m
Adjusted OIBDA 5 573 3 T42 $ (163} (23)%

CABLE NETWORKS R —

» ViacomCBS grew share year-over-year in a majority of its cable networks and had the most top 30 griginal cable
series with viewers 2-11 and 18-34.

Revenue decreased 2% as higher streaming and studic production revenue was more than offset by linear
subscriber declines.

— Advertising revenue was flat, including a 3-percentags point unfavorable FAX impact, as strong arowth in
domestic streaming and digital videc advertising, which includes Fluto TV, offset lower linear advertising.

- Affiliate revenue fell 6% yvear-over-year, including a 1-percentage point unfavorable FAX impact, as arowth in
streaming was more than offset by linear subscriber declines. Importantly, the rate of chanae improved
sequentially by 2 percentage points from Q4 2019,

= Content licensing revenue increased 19%, driven by growth in ariginal studio production for third parties.
Adjusted OIBDA declined 1%, a significant sequential improvernent versus G4 2019, which included early cost
zavings in Cable Metwarks following the merger.

Guarter Endad March 31

et 020 2019 $ BiW) =
Revenug § 2,858 $ 2,902 5 (44 21 5%
Advertizing 17 1ms 2 -
Affiliats 1463 1554 e [{=)]
Content Licensing 273 233 45 L]
Expenszes 2,064 2,009 (55) (3]
Adjusted QIBDA g 794 3 883 5 (29 (VR

VIACOMCES
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FILMED ENTERTAINMENT

+ Sonic the Hedgehog had the #1 opening weekend and domestically
became the highest arossing movie based on a video game of all ! L
time. Worlcwide, the film earned approximately £307 million at the ™ l’“EBIHnS
baox office. ; - % :

* Rewenue increased 115% due to strong growth in licensing and home
entertainment, which more than offset a 3% decline in theatrical

revenlle.

— Theatrical revenue declined 3% as strong results from Sonic the
Hedgehog were more than offset by prior year guarter revenues,
which included carryover performance from Sumblebee. O, !

= Home entertzinment revenue rose 13%, driven by the mix of B
titles in release and higher sales of catalog titles,

- Licensing revenue grew 18%, fueled by original studic
praductions for third parties, as well as the licensing of The

Lovebirds to Metflix
Adjusted QIBDA declined 29%, driven by the incurrence of
marketing expenses for A Quiet Place Part I, which was postponed
to later in the year due to COVID-19.

‘Quarter Ended March 31

% i siians 020 209 $ BIW) %
Revenug 5 &N 5 730 £ 8 n %
Thieatrical 187 172 ()] {3}
Hame Entertainmeant 174 154 2 1%
Ligensing 442 375 &7 13
Orhar 28 24 (1) (3}
Expensas 784 592 (92) (13}
Adjusted OIEDA 5 27 5 38 5 (M [20)%

PUBLISHING

+ Bestselling titles for the guarter included Stephen King's If it Slesds
and The Qutsider, and Cassandra Clare's Chain of Gald.

+ Strong performing audiobook titles included Garrett Graff's The Qnly
Plane in the Sky and Rebecca Serle’s in Five Years.

+ First quarter revenue increased 4%, reflecting 16% growth in digital
sales,

+ Adjusted OIBDA was flat as revenue growth was offsat by higher
costs from the mix of titles,

Guartar Endad March 31
¥ ]
5 A0 PUMES 020 201 S BAW) 2%
Revenue % 170 3 164 5 6 4 %
Expenses 151 145 {5) {4)
Adjusted OIBEDA E % 19 5 2 -

VIACOMCES
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ABOUT VIACOMCBS

Viacom(BS (NASDAQ: VIAC; VIACA) is a leading global media and entertainment company that creates
premium content and experiences for audiences worldwide. Driven by iconic consumer brands, its portfolio
includes (BS, Showtime Networks, Paramount Pictures, Nickelodeon, MTV, Comedy Central, BET, CBS All
Access, Pluto TV and Simon & Schuster, among others. The company delivers the largest share of the US
television audience and hoasts one of the industry’s most important and extensive libraries of TV and film
titles. In addition to offering innovative streaming services and digital video products, Viacom(BS provides
powerful capabilities in production, distribution and advertising solutions for partners on five continents.

For more information about ViacomCBS, please visit www.viachs.com and follow @ViacomCBS on social platforms.

VIAC-IR

®CBS WIHE W nowloseon [¥T OMN BETx ®CBS pivtos [Fiui. § @ e 0

CAUTIONARY STATEMENT CONCERNING FORWARD-LOOKING STATEMENTS

This communication contains both histarical and forward-looking statements. All statements other than statements of
histerical fack are, or may be deemed to be, forward-logking statements within the meaning of section 274 of the Securities
Act of 1933, as amencdled, and section 21E of the Securities Exchange Act of 1934, as amendead. Similarly, statements that
describe our ohjectivas, plans or goals ara or may be forward-looking statements. Thase forward-looking statements reflact
our current expectations concerning future results and events; generally can be identified by the use of statements that
include phrases such as "believe” "expect,” “anticipate,” “intend,” “plan,” "foresee” “likaly,” “will,” *may," "could,” “estimatea"
or other similar words or phrases; and invelve known and unknewn risks, uncertainties and other factors that are difficult to
pradict and which may cause our actual results, performance or achievements to be different from any future results,
parfarmance or achigvements exprassaed or implied by these statements. These risks, uncartainties and other factors include,
among others: the impact of the COVID-19 pandemic (and other widaspread health emergencies or pandemics) and
measuras taken in response thereto; technological developments, alternative content offerings and their effects in our
markets and on consumer behavior; the impact on our advertising revenues of changes in consumers' content viewership,
deficiencies in audience measurement and advertising market conditions; the public acceptance of cur brands,
programming, films, published content and other entertainment contant on the various platferms on which thay are
distributed; increased costs for programming, films and other rights; the loss of key talent; competition for content,
aupdiences, advertising and distribution in consolidating industries; the potential for loss of carriage or other reduction in or
the impact of negotiations for the distribution of ocur content; the risks and costs associated with the integration of the CBS
Corporation and Viacem Inc. businesses and investrments in new businesses, products, services and technologies; evolving
cybersecurity and similar risks; the failure, destruction or breach of critical satellites or facilities: content theft; domestic and
global political, economic and/or regulatory factors affecting our businesses generally; volatility in capital markets or a
dacrease in our debt ratings; strikes and other union activity; fluctuations in our results due to the timing, mix, number and
availakility of cur films and other programming; losses due to asset impairment charges for goodwill, intangible assets, FCC
licenses and prearamming: lakilitles related to discentinued operations and fermer businesses: potential conflicts of interest
arising from our cwnarship structure with a contralling stockholder; and other factors described in our naws releasas and
filings with the Securities and Exchange Coemmission, including but not limited to our most recent Annual Report on Form
10-K and reports on Form 10-0 and Form 8-K. There may bea additional risks, uncertainties and factors that we do not
currently view as material or that are not necessarily known, The forward-looking statements included in this communicaticn
ara made only as of the date of this communication, and we do not undertake any obligation to publicly update any
forward-locking statermeants to reflect subsequant events or circumstances.
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YIACOMCBES INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited; in millions, except per share amounis)

Quarter Ended
March 31,
2020 2019

Revenues 5 6608 7000
Costs and expenses:

Operaling a,065 4,248

Selling, general and administrative 1,341 1313

Depreciation and amaortization 113 106

Restructuring and other corporate matters 233 178

Total costs and expenses 5,752 5.845

Ciain on sale of assets — 5449
Operating income 917 1,804
[nterest expense {241) (2407
Interest income 14 19
Gain on marketable securities e 38
Other items, net (33} {28)
Farnings from continuing operations before income taxes and equity in loss of

investee companics 657 1,593
(Provision) benefit for income taxes {137} iTa
Equity in loss of investes companies, net of lax (9 {181
Met carnings from continuing operations 511 1,951
Met earnings from discontinued operations, net of tax B 13
Met earnings {ViscomC BS and noncontrolling interests) 514 1864
Mei carnings aitribuiable to noncontrolling interesis (3 (3]
Met earnings atfributable to ViacomCBE 5 316§ 1959
Amounts atteibutable o ViacomCBS:

Mel eamings from continuing operations 5 5 B 1940

Met eamings from discontinued operations, net of fax 5 13

Met eamings atiributable to ViacomCBS 5 516§ 1.950
Basic net carnings per common share attributable to ViscomCBS:

Met eamings from continuing operations 5 B3 8 A7

Met eamings from discontinued operations 5 o % A2

Met eamings 5 B4 % 320
Diluted net camings per common share attributable o ViacomCBS;

Met eamings from continuing operations 3 82 % 315

Met camings from discontinued operations 3 o % sz

Met camings 5 B4 & 38
Weighted average number of commaon shares outstanding:

Basic 614 613

Diluted ik 617




YIACOMCBES INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
(Unaudited; in millions, except per share amounis)

At At
March 31, 2020 December 31, 20019

ASSETS
Current Assels:

Cash and cash equivalents § ] % 632

Receivahles, net 70199 1206

Programming and sther inventery LA31 2ETH

Prepaid aind ather curngnl assels 1187 1188

Todal curnent assels 1040 11,402

Property and egquipment, net 202K 2083
Progeamining and other inventory LA 2] Hndk
Goodwill 16,550 16,980
Inmtangihle assets, net 2540 2,593
Operating lease assets 1LET4 1.939
Deeferred income fax assels, net Q31 Qi
(nher assels 882 40016
Mssels held for sale I3 23
Tatal Assets 3 49.045 £ 49510
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities:

Accounts payable 3 673 b1 66T

Acerwed expenses 1,401 1,740

Participanis’ share and rovallies payable 2086 1.977

Actrued progromming and prodection coss 14493 1500

Dheferred revenues &4l i

[heht 51z "7

Oither curvent liahilities 1,655 1.68E

Tastul current liabilities 5.531 R

Laong-term debt 18,005 18,002
Participants” share and rovaltics pavable 1.356 1546
Pension and postretirement benefit abligations 2082 2121
Drefizrred income s liabilities, net 63y S0
Operating lense linbilitics 1,641 1.90%
Pragram rights obligations 3l isn
(her labilities 2,214 2
Redeemable noncontrolling intersst T 5
Commitmenis and contingencics
VincomUBS stockholders” equity:

Class A Commuon Stock., par value 5001 per share; 55 shares authorized:

52 {2020 and 200%) shares issued
Class B Comimaen Stock, par value $000 per shave; 3,000 shares autharized:

1,065 (20200 and 1,064 (2019) shares issued | I
Addlitiomal paid-in capital 29,0633 29590
Trensury stock. of cost: S02 {2020 and 501 (20149 Class B shares [22.958) [22.908]
Retained samings 84827 B404
Accumulated other comprehensive boss 12030 11970

Total ViacomC IS siockholders” equity 13,449 13207
Mongontrolling inleresls 71 82
Total Equity 13.521 13,280
Total Liahilitics and Equity 3 49,043 5 49519




YIACOMCBES INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited; in millions)

Quarter Ended
March 31,

2020 2019

Operating Activities:
Met earnings { ViacomCBS and noncontrolling interests)

5 39 5 1,904

Less: Mel eamings from discontinued operations, net of tax 8 13
Met carnings from continuing operations 3l 1,951
Adjustments to reconcile net eamings from continuing operations o net cash flow provided
by operating activities:
Depreciation and amaortization 13 10
Deferred tax provision {benefit) 149 (371)
Stock-based compensation 3] 56
Gain on sale of assets — (349
Gain on marketable securities (38)
Equity in loss of investee companies, net of tax and distributions k] 17
Change in assets and liahilities 514} 43)
Met cash flow provided by operating activities 356 929
Investing Activities:
[nvestments () (94
Capital expenditures (51 (67)
Acquisitions, net of cash scquired — (359)
Proeeeds from dispositions 146 T4l
Other investing activities 3
Met cash flow provided by investing activities 49 219
Financing Activities:
Repayments of short-term debt borrowings, net {186) (674
Proceeds from issuance of senior notes — 403
Repayment of notes and debentures — L
Dividends {152} (150)
Purchase of Company common stock (58} (14)
Payment of payroll taxes in liew of issuing shares for stock-based compensation (30 (41)
Orther financing activities (33} (32)
Met cash flow used for financing activities {479) (1,018)
Effect of exchange rate changes on cash, cash equivalents and restricted cash (29 |
Met (decrease) increase in cash, cash equivalenis and resiricted cash {103y 131
Cash, cash equivalents and restricted cash at beginning of period )
{includes $202 (20200 and $120 (2019) of restricted cash) 834 976
Cash, cash equivalents and restricted cash at end of periad
{includes 5142 (2020} and 2121 (2019) of restricted cash) 5 751 5 1,107




SUPPLEMENTAL DISCLOSURES REGARDING NON-GAAP FINANCIAL MEASURES
{(Unaudited; in millions, except per share amounts)

Results for the quarters ended March 31, 2020 and 2019 included centain items identified as affecting comparability.
Adjusted operating income before depreciation and amortization (“Adjusted OIBDA™), adjusted earnings from
continuing operations before income taxes, adjusted provision for income taxes, adjusted net eamings from
continuing operations attributable to ViacomCBS and adjusted diluted EPS from continuing operations (together,
the “adjusted measures™) exclude the impact of these items and are measures of performance not calculated in
accordance with accounting principles generally accepted in the United States of America ("GAAPT). We use these
measures to, among other things, evaluate our operating performance. These measunes are among the primary
measures used by management for planning and forecasting of future perieds, and they are important indicators of
our operational strength and business performance. In addition, we use Adjusted OIBDA to, among other things,
value prospective acquisitions. We believe these measures are relevant and useful for investors because they allow
investors to view performance in a manner similar to the method used by our management; provide a clearer
perspeetive on our underlyving performance; and make it easier for investors, analysts and peers to compare cur
aperating performance to other companies in our industry and to com pare our year-over-year results.

Because the adjusted measures are measures of performance not caloulated in accordance with GAAP, they should
not be considered in isolation of, or as a substitute for, operating income, earnings from continuing operations
before income taxes. (provision) benefit for income taxes. net earnings from continuing operations attributable to
ViacomCBS or diluted EPS from continuing operations, as applicable, as indicators of operating performance.
These measures, as we caloulate them, may not be comparable to similarly titled measures employed by ather
companies.

The following tables reconcile the adjusted measures to their most directly comparable financial measures in
accordance with GAAPR

Quarter Ended

March 31,
2020 2019
Operating income (GAAP) b My 1,504
Depreciation and amortization ' 113 106
Restructuring and other corporate matters ™ 233 178
Gain on sale of assets "™ (349)
Adjusted CHBDA (Mon-GAAP) £ 1263 £ 1539

(0 2020 ingludes peeelerated depreciation of 12 million for wechnolegy that was abandaned in comnection with synergy plans
related i the meerger of NViaoom Inc. wath and mio CES Compoesation (the “Merger™)

bh Bz misties o Ihe Bllowing tables For adklfional information on ilems aflecting comparabilily,



SUPPLEMENTAL DISCLOSURES REGARDING NON-GAAP FINANCIAL MEASURES (Continued)
{(Unaudited; in millions, except per share amounts)

Quarter Ended March 31, 2020
MNet Earnings

from
Continuing Diluted EPS
Operations Operations from
Before Income  Provision for  Attributable to Continuing
Taxes Income Taxes Yiacom{BS Operations
Reported (GAAP) 5 657 g (137 5 508 8 .82
Items affecting comparahility:
Restructuring and other corporate matters ™ 233 (47 186 30
Depreciation of abandoned technology ™ 12 3 ] A0z
Diiscrete tax items (4) 4 (01}
Adjusted (Mon-GAAP) 5 {12 S (181 5 H99 § 1.13
i) Primarily reflects severance anid exil costs as well as pdher costs relited 1o the Merger,
i1k} Reflects nceelernte:d depreciation for lechnoliogy that was ahandaned in connection with synergy plans relited 19 the Merger,
Cuarter Ended March 31, 20049
Met Earnings
Earnings from from
Continuing Benefit Continuing Diluted EPS
Orperations {Provision) Operations from
Before Income for Income Attributable to Continuing
Taxes Taxes YiacomCBS Operations
Reported (GAAF) 5 1,593 % 376 3 1% 5 315
Ttems affecting comparability:
Restructuring and other corporate matters ™ 178 (43} 135 22
Gain on sale of asscts ™ (549) 163 (386) (.63}
Gain on marketable securities (38) 9 {2 (.04}
[iserete tax iems ™! — (TAE) [T68) (1.24)
Adjusied (Mon=-GAAF) 5 1184 i (263) b 393 5 |46
) Feflects severanoe and exol cosks as well = cosls asociled wilh the setilement of @ commercial dspule mmd other legal prisceedings involvineg the

Coanpany.

iy Relleets a gainon the sale of the TS Tebevision City propeny and scand stage operation.

() Beflects a deferred tas benetit resubiing from the transter of intanzible assets between cur subsidiares in conrection willia reerganization of our
mternntianal operotiens.



SUPPLEMENTAL DISCLOSURES REGARDING NON-GAAP FINANCIAL MEASURES (Continued)
{(Unaudited; in millions, except per share amounts)

Free Cash Flow

Free cash flow is a non-GAAP financial measure. Free cash flow reflects our net cash flow provided by operating
activities less capital expenditures. Our caleulation of free cash flow includes capital expenditures because
investment i capital expenditures is a vse of cash that is directly related o our operations. Our net cash flow
provided by operating activities is the most diveetly comparable GAAP financial measure.

Management believes free cash Now provides investors with an important perspective on the cash available 1o us w
service delt, make strategic acquisitions and investments, maintain our capital assets, satisfy our tax obligations,
and fund ongoing operations and working capital needs. As a result, free cash flow is a significant measure of our
ability to generate long-term value, It is useful for investors to know whether this ability is being enhanced or
degraded as a result of our operating performance. We believe the presentation of free cash flow is relevant and
useful for investors because it allows investors to evaluate the cash generated from our underlying operations in a
manner similar to the method vsed by management, Free cash flow is among several components of incentive
compensation targets for certain management personnel. In addition, free cash flow is a primary measure used
externally by our investors, analysts and industry peers for purposes of valuation and comparison of our operating
performance fo other companics in our industry,

As free cash flow is not a measure calculated in accordance with GAAR, free cash flow should not be considered in
isolation of, or as a substitute for, either net cash flow provided by operating activities as a measure of liguidity or
net earmings as a measure of operating performance. Free cash flow, as we calculate it, may not be comparable o
similarly titled measures employed by other companies. [n addition, free cash flow as a measure of liquidity has
certain limitations, does not necessarily represent funds available for diseretionary use and is not necessarily a
measure of our ability to fund our cash needs.

The following table presents a reconciliation of our net cash flow provided by operating activitices to free cash flow,

Ouarter Ended
March 3,
2020 2019
Met cash flow provided by operating activities (GAAT) 3 3 8 29
Capital expenditures (51 {671

Free cash flow (Non-GAAP) 3 305 % el




